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CLT MissionTo provide 
and preserve 
quality, 
permanently 
affordable 
housing to 
low- and 
moderate-
income 
households. 



ÅCLT ownersh ip  i s  over  30  years  o ld

ÅBegan  on  the  Eas t  and  West  Coas ts .

ÅF i rs t  CLT in  MN s ta r ted  near l y  20  years  ago .

ÅNine  CLTs  in  MN ïThree  in  WI

ÅMore  than  600 CLT un i t s  in  MN

ÅOver  200  CLTs  na t ionwide

History of CLTs



Community Land Trusts in Minnesota

ÅCarver County CDA
(Carver County, www.carvercda.org )

ÅCentral MN CLT 
(St. Cloud Area www.cmhp.net)

ÅCity of Lakes CLT 
(Minneapolis, www.clclt.org )

ÅFirst Homes 
(Rochester area, 

www.firsthomes.org )

ÅHomes Within Reach 
(Hennepin Co, 

www.homeswithinreach.org ) 

ÅNorthern Communities 
Land Trust 
(Duluth area, 

www.landtrustduluth.org )

ÅRondo CLT 
(St. Paul and Ramsey co., 

www.rondoclt.org ) 

ÅTwo Rivers CLT 
(Washington, Anoka, Pierce, & St. 
Croix Counties, 
www.tworiversclt.com ) 

Minnesota CLT Coalition 
(www.mncltc.org )



THE BASICS:

ÅHOME OWNERSHIP

ÅREDUCED PURCHASE PRICE

ÅGROUND LEASE

ÅSHARED EQUITY

What is a 
Community Land Trust?



Ownership

ÅThe CLT owns the 
land under a home 
and the  owner 
owns the house and 
any improvements 
to the property.

ÅThe homeowner 
pays a monthly 
ground lease 
payment of $25-
$50 for the use of 
the land.

Ground

Homeowner

CLT

The ground lease ties the CLT and the homeowner 
together and defines the rights and responsibilities of 

and relationship between the parties.



Reduced 
purchase 
price

ÅCLTs sell the home 
at a reduced price to 
first -time home 
buyers.

ÅThis makes 
homeownership 
affordable and 
available to 
households who 
could not afford to 
buy a home on the 
conventional market.

Total price of land and home 

ïAffordability funds from CLT

_______________________

= purchase price for homebuyer 

Example:

$160,000  (Value of Land + House)

- $50,000 (Affordability funds, 

paid by CLT)

________________________

= $110,000 (homebuyerôs purchase 
price )

*CLT homebuyers  often do not need additional down payment



RESALE
In exchange for 
the lower 
purchase price, 
when the owner 
chooses to sell 
their home, 
he/she agrees to 
take  the equity 
invested by 
paying down 
their mortgage, 
plus 25% - 35% 
of the increase in 
value of their 
home upon sale.

PLUS the homeownerôs 
share of the increased value 

of the home ($10,000)       
6

A new CLT income-qualified 
homebuyer will be able to 

purchase the home for what the 
1st buyer originally paid 

($110,000)       5 

For a new maximum sales 

price of $120,000
($110,000 + $10,000) 7 

7 years later, the 
homeowner decides 
to sell the home to 
either the CLT or 
another income-
qualified buyer.                 

2

Letôs now assume that the 
value of the home is 

$150,000          3

Which means the home has 

increased $40,000 The 

homeownerôs share of the 

increased value will be $10,000
($40k x 25%)          4

First buyer:  Purchases the home 
through the CLT.  Land and home 

are worth $160,000 and assume 

the CLT contributes an affordability 

investment of $50,000 .  The  

buyer pays $110,000 .                             

1



ÅNew Construction Acquisition/Rehab

ÅCLTs build new homes 
and sell them at a 
reduced price to 
eligible buyers.

ÅCLTs purchase 
existing homes and 
land, complete 
necessary rehab, and 
sell at a reduced price 
to eligible buyers

CLT Homeownership Options

Before After



CLT Homeownership Options

Homebuyer initiated program
ÅEligible homebuyer wants to become a CLT owner.

ÅHomebuyer and the CLT choose a home to purchase in the 
community.

ÅThe CLT provides affordability funds to lower the purchase 
price of the home.
Å Example: Funds  available up to $50,000 per household

ÅThe CLT provides funds to complete necessary repairs and 
rehab work.
Å Example: Funds available up to $25,000 per household

ÅThe home becomes part of the Community Land Trust . 


